
7/1/13 State sues S&P over ratings of mortgage-based securities |  Indianapolis Star |  indystar.com

www.indystar.com/article/20130628/BUSINESS/306280092/State-sues-S-P-over-ratings-mortgage-based-securities 1/4

ADVERTISEMENT

Jun. 28, 2013   |  

A A

Indiana has joined more than a dozen other states in suing financial

ratings company Standard & Poor’s over its ratings of ill-fated

mortgage-based securities.

The state’s lawsuit, filed Friday in Marion County courts, alleges that

S&P “adjusted its analytical models for rating mortgage-backed

securities...to achieve the ratings that its clients desired.”

The New York credit ratings company violated state securities law by

“misrepresenting the objectivity and independence of its rating

process,” the state attorney general’s office said.
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The 52-page lawsuit, filed on behalf of the Indiana secretary of state,

doesn’t charge S&P with misrepresenting ratings on any Indiana state

or municipal securities.

“I believe S&P intentionally misled the marketplace at a time when our

country needed accurate information the most,” Secretary of State

Connie Lawson said in a statement. “Through enforcing Indiana’s

securities law, we plan to hold S&P accountable for its actions. Both

retail and institutional investors deserve accurate, independent and

objective ratings when investing and we cannot have companies

defrauding the marketplace in the pursuit of ill-gotten gains.”

The lawsuit, which also names S&P’s parent, McGraw Hill Financial,

as a defendant, covers S&P’s ratings from 2002 to 2011. During that

time, the residential mortgage-based securities market collapsed,

causing losses in the billions of dollars for investors.

The lawsuit doesn’t list a specific amount of damages sought.

S&P is among a handful of rating companies on the national scene

that large investors rely on for independent ratings on the credit-

worthiness of securities investments, including stocks, bonds, and

mortgage instruments.

S&P didn’t respond immediately to a request for comment.

Call Star reporter Jeff Swiatek at (317) 444-6483.
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